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Executive Summary

Between May and July 2019, Hong Kong Exchange and Clearing Limited (HKEX)
initiated a public consultation regarding it's Environmental, Social and Governance
Reports Guide (ESG Guide). The goal was to enhance the current ESG Guide that has
been used since 2016 to catch up with International Standards published between 2017
and 2018.

The Green Earth (TGE) is particularly concerned about Greenhouse Gas (GHG)
Emissions and Waste Management information disclosure. This research has reviewed
information disclosure in the ESG Reports of the 50 constituents of the Hang Seng
Index.

TGE urges all listed companies to disclose GHG emissions and Waste Management
data in details. Therefore, TGE has introduced a 3-tier grading system to grade the ESG
reports of 2017 and 2018 in terms of the level of details of GHG emission and Waste
Management.

This report presents the background and methodology of the research, with support of
case studies to exemplify the benchmarking procedure. Under the results section, this
report shows the position of the 50 constituents in catching up with International
Standards’ GHG emission and Waste Management requirement.

The following is a graphical illustration of companies (rockets) catching up with ESG
standards, from the current HKEX standard on the left, and GRI and TCFD standards in
the middle. TGE is pleased to note there were quite a number of well-performing
companies (rockets in green) that have even gone beyond the International Standards.
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Firms with rooms of improvement were in yellow, red or even worse-- grey of
“‘ungraded”. Details are provided in the results section of this report.

This report is published for stakeholders of the stock market, including but not limited to
listed companies’ sustainability team, ESG consultants, investment banks and financial
experts.

TGE is pleased to engage in discussion and provide analysis to ESG reports. TGE is
also interested to know if your firm has got any plan to improve environmental data
disclosure, especially for GHG emissions and waste management.

For more details, please contact our Mr. Edmond Lau at 3708 8380 or
edmondlau@greenearth.org.hk.
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1.Introduction

Background

Environmental, Social and Governance Reporting Guide (ESG Guide) was introduced
by the Hong Kong Exchange and Clearing Limited (HKEX) in 2013, listed Companies
on the Hong Kong Stock Exchange were advised to publish ESG reports thereafter.

The Guide has listed requirement of two ESG subject areas—Environmental and Social;
while Governance was separated in the HKEX's Corporate Governance Code. Each
subject area listed its General Disclosure and Key Performance Indicators (KPIs).
Together with four main reporting principles—Materiality, Quantitative, Balance and
Consistency. For more details, please refer to the current ESG Guide or links at the
reference section of this report.

The Guide had revised once in 2016 to stringent the requirements into “comply or
explain”. This year (2019) in May, HKEX put forward a consultation for another revision
and to be effective in 2020.

The Green Earth (TGE) sees HKEX actively exploring more stringent ESG reporting
requirement as it will help listed companies manage ESG-related risks. Climate-related
issues and Environmental policy updates are the two main aspects of the consultation.
Details of the consultation paper refer to HKEX’s publication or links at the reference
section of this report.

As the anti-single-use plastic movement has become a hot topic in recent years, TGE
has great concern about waste reduction and anti-single-use plastic efforts done by
these listed companies of the Hong Kong Stock Market. Coverage of this topic in their
ESG reports is also reviewed.

Proposed Changes in the HKEX ESG Reporting Guide

The review this year focuses on four areas:

e Raising the bar to catch up with international standards by 2020

e Introducing mandatory reporting requirements
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e Asking listed companies to explain the role of the Board of Directors in

supervising the ESG reporting process

e Asking listed companies to explain reporting boundary according to the four
reporting principles

To review the most representative ESG reports, The Green Earth (TGE) has analyzed
the 50 constituents of Hang Seng Index.

TGE focuses on the disclosure performances regarding greenhouse gas emissions and
waste management to grade the reports into three levels (I to Ill), where Level | is the
best-performed group.

Adopted International Standards

GRI and TCFD are two standards repeatedly quoted in this HKEX’s guidelines update
activity.

GRI

Global Reporting Initiative (GRI) is a globally recognized standard for writing ESG
reports. It is very comprehensive and provides guidance on reporting different kinds of
data under different situations. However, there are local conditions that the one-for-all
guideline could not cater to. TGE takes waste management as an example to elaborate
that in the later sections.

TCFD

Task Force on Climate-related Financial Disclosure (TCFD) is led by big names like
Michael Bloomberg and Mark Carney in C40. It pushes climate-related information
disclosure since the Paris Agreement made in 2015.

Below tabulated comparisons between the current HKEX ESG Guide, GRI and TCFD
standards:
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GHG KPI Al1.2 Greenhouse gas | 305-1 Direct (Scope 1) | Core Element 4: Metrics &
Emission emissions in__ total (in | GHG emissions Targets
tonnes) and, where | or

appropriate, intensity (e.g. | 305-2 Energy  indirect | b) Disclose Scope 1, Scope
per unit of production | (Scope 2) GHG emissions 2, and, if appropriate,

volume, per facility) or Scope 3 greenhouse gas
305-3 Other indirect (Scope | (GHG) emissions, and the
3) GHG emissions related risks
and

c) Describe the targets
used by the organization to
manage climate-related
risks and opportunities and
performance against targets

\Waste KPI Al.3 Total hazardous
Management| waste produced (in tonnes)
and, where appropriate,
intensity (e.g. per unit of
production  volume, per

facility) 306-2 Waste by type and

disposal method

Not Applicable

KPI  Al.4 Total non-
hazardous waste produced
(in  tonnes) and, where
appropriate, intensity (e.g.
per unit of production
volume, per facility)

Note*: For GRI standards, firms often chose to report according to their Core approach. Taking GHG
emissions as an example, once GHG emissions (305 series) is found material to report, reporting party
discloses information per at least one of the subsections (eg. 305-1, 305-2, ...).

Other International Standards

CDP

CDP is the Carbon Disclosure Project; a non-profit organization owns a global database
of companies' and governments’ environmental performances. It uses a survey system
to collect information from parties regarding climate change, water footprint and forest
conservation. The survey asks about actions and views across a firm from top
management to frontline executives.
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CDP scores the data collected and disclosed to the public on their simple search engine
“Search and view past CDP responses”. For those who need more detailed information,
particularly investors, companies and government, to support investment, funding or
other business decisions can purchase a detailed report from them.

Firms refused to provide information get a “No Response” status or an “F” score shown
on their database search. A sample is shown below (Tingyi is a major food and snacks
supplier in the Greater China Region):

Tingyi (Cayman Islands) Holdings Corp.

Country: China, Hong Kong Special Administrative Region

Year W Program Status Score

2019 Forests 20149 Mo Response Mot Scored
2019 Climate Change 20149 No Response Mot Scored
2019 Water Security 2019 Mo Response Mot Scored

2078 Forests 2018 Mo Response °°°°

2078 Climate Change 2018 Mo Response °

Note: Mot all companies requested torespondto COF do so. Companies whoare requested to disclose their data andfail to do so, orfail to
provide sufficient information to COPto be evaluated will receive an F. AnF does not indicate afailure in environmental stewardship.

SBT

Science-Based Targets (SBT) is an initiative following the Paris Agreement in 2015 of
limiting global warming to 2 degrees Celsius. It specifies how companies can respond to
the Paris Agreement by writing a clearly defined and quantitative target.

Companies following their guidance commits to “meet the goals of the Paris Agreement
— to limit global warming to well-below 2°C above pre-industrial levels and pursue efforts
to limit warming to 1.5°C”. This includes one defines a baseline year and a quantified
target percentage of reduction.
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2. Methodology

TGE has reviewed 50 constituents of the Hang Seng Index as their performance will
affect the Index, and therefore proper information disclosure is of paramount importance.
These mega-companies should have the skills and resources in preparing the best ESG
reports and to show other listed companies in the Hong Kong Stock Market in disclosing
environmental data including GHG emissions and waste management.

Having examined their ESG reports of 2017 and 2018 posted on the HKEX website, a
wide range of ESG data disclosure performance was identified. TGE is surprised by the
huge difference—one could provide a numerical breakdown of emission types and
recyclables by business sectors while another merely provides information of activities
with graphics, however, both companies are the constituents of Hang Seng Index.

TGE found the need to address the differences by introducing a benchmarking system.
After cross-referencing international standards including GRI and TCFD, also TGE’s
stance in the past, TGE has used a 3-tier benchmark to grade ESG reports of the 50
constituents.

TGE’s 3-tier Benchmarking System

The system grades ESG reports into three levels, where Level | is the highest.

Details of the benchmarks are summarized in the following table:

Greenhouse Gas [e  Align with the e Align with the e Align with
(GHG) corresponding GRI corresponding TCFD corresponding Current
Emissions Standards Standards HKEX Standards
e Emission data of e Emission data of e Total GHG Emissions
Scope 1,2, and 3 Scope 1 and 2
Waste e Align with TGE's e Align with the e Align with
Management* suggested Standards corresponding GRI corresponding Current
e Better than the Standards HKEX Standards
corresponding GRI e Data on Recycled e Data on Hazardous
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Standards materials and non-hazardous
e Breakdown of waste

recycling data
according to types of

recyclables
e Waste generation and
disposal data should

also be addressed

Note*: There were firms did not disclose any waste generation, disposal and recycling data. They couldn’t
be rated by this assessment methodology.

For GHG emissions, Level Il reports align with HKEX Standards, which means these
firms need to catch up with the coming new HKEX ESG guidelines. Level | and Il ones
align with International Standards GRI and TCFD respectively.

For waste management, Level Il reports align with HKEX Standards; while Level Il
reports aligning with GRI and the top tier Level | reports align with TGE’s suggestions.
There were firms that did not disclose any waste generation, disposal or recycling data.
They couldn’t be rated by this assessment methodology and therefore regarded as
“‘Ungraded”.

The waste management criteria set by TGE was made to be more stringent than that of
the international standards to customize for the situation of Hong Kong. Taking recycling
data as an example, the GRI standard requires an ESG report to disclose the total
weight of recycled hazardous and non-hazardous waste.

Merely presenting a total recycling weight cannot reflect the waste management
performance of a company holistically. TGE finds the Environmental Protection
Department’s (EPD) waste statistics a good example—where the government could
produce such detailed data, individual companies should adopt a similar presentation
for data disclosure.

EPD has included waste generation, disposal, and recycling (recovery) data in their
waste statistics monitoring report 2017. The report also disclosed a breakdown of waste
and recyclables by type. Below are figures extracted for reference:
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This figure shows the proportions of waste generation, disposal and recycled (recovery):

Plate 3.1 Generation, disposal and recovery of MSW in 2016 and 2017

e e

Total generation: 5.70 million tonnes Total generation™: 5.75 million tonnes

2016 2017

Notes:
{1y Generation of MSW is the sum of MSW disposed of at landfills and M3W recovered for recycling.
(2) A total of 1.91 million tonnes of recyclables were recovered for recycling in 2016, of which, 1.86 million tonnes (97%)
were exported for recyeling and 0.06 million tonnes (3% recycled locally.
(3) A total of 1.83 million tonnes of recyclables were recovered for recycling in 2017, of which, 1.77 million tonnes (97%)
were exported for recyeling and 0.06 million tonnes (3% recycled locally.

This figure shows the breakdown of disposed waste by type:

Plate 2.10  Composition of MSW disposed of at landfills in percentages in 2016 and 2017
— By major waste type

Food Waste
Glass H%
%
Meials
%
Chher
PFuirescibles
%

(hhers

1% 1%

Total disposal: 10.345tpd Total disposal: 10,733 tpd
2016 2017

Note:
(1)  Others include textiles, wood/rattan, household hazardous wastes, bulky items directly disposed of at landfills, and
miscellaneous waste materials,
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This figure shows the breakdown of recyclables by type:

Plate 3.4

Recyelables recovered from MSW in percentages in 2016 and 2017
- By type of recyclable

Fermus
Metals
4%

Others '™
£y

Plasiics
™

Non-Fermous
Merals

Paper
42%

2016

Total resource recovery: 1.91 million tonnes

Ferro s Metals

Otteers™
L,

Plastics
%%

MNon-Femsus
Metsls
e

Total resource recovery: 1.83 million tonnes

2017

Note:
(1} Others nclude glass, wood, rubber tyres, textiles, food waste and electrical and electronic equipment.

3. Observations and Results

Observations

TGE has selected three cases out of the 50 constituents of Hang Seng Index to
exemplify the diversity of ESG information disclosure performance regarding GHG
emissions and Waste Management.

Hang Seng Bank: Level I, both GHG and Waste

Hang Seng Bank’s 2018 ESG Report states Scope 1, 2 and 3 GHG emissions clearly
with a detailed breakdown of each category. It also clearly states the emission
prediction referenced to the “Guidelines to Account for and Report on Greenhouse Gas
Emissions and Removals for Buildings (Commercial, Residential or Institutional
Purposes) in Hong Kong” issued by EMSD in 2010.
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Greenhouse Gas (GHG) Emissions

#From 1 Oct 2001730 Sep 2018 ™ From 1 Oct 2016 - 30 Sep 2017 * From 1 0ct 2005 - 30 Sep 2016
! Scope 2 g i electricity and ownga: well

The emizsion factor far CLP end Hang Kang Electsic ware 0,51 kg COZa/kiWh and 0.78kg 00 2e/Wh respectively, as of 2007,
2 The number of full-time equivelent employees as et 30 Sep 2018, 30 Sep 2017 and 30 Sep 2016 was 8,452, 7,760 and 7786, respectively.
The floar ares as at 30 Sep 2018, 30 Sep 2017 and 30 Sep 2016 was 1357848, 1,427,358 and 635975 s ft, respectively.

jon factors as pravided by the tlity companies.

GHG emissions Unit 2018° 2017 2016"
Scope 1 tonnes of CO.e 192.20 B4.45 54.40
Total GHG emissions {tonnes of CO.e] N Seope « Stationary combustian tonnes of CO-2 79.32 64.45 54.40
f :: ; * Mobile combustion tonnes of COe 112.88 [ N/A [ N/A
N Scope 2} tonnes of CO.e 20,514.00| 2213100 2393600
. « Purchased electricity tonnes of COe 20,496.00| 2211600| 23923.00
Lot 246 ;:f 212 440 DO - Towngas tonnes of CO,e 18.00 15.00 13.00
Scope 3 tonnes of COe 904.64 685.98 B37.82
017" 64.45 2213100 68598 * Business travel (land and air] tonnes of CO2 553,43’ 342.98’ 305.82
Total: 22,881.43 Vi | + Transmission and distribution Loss tonnes of CO,e 337.00 343.00 332.00
) ) . Upstlream transportation and distribution tonnes of 00,2 421 N/A NiA
2018° 189220 2051400 90464 (mobile branch)
Totat 21,610.84 b 7| Total GHG emissions per FTE tannes of C0.e / FTE 2.56 295 316
+Scope 1 tonnes of CO,e / FTE 0.02 0.01 0.01
+ Scope 2° tonnes of CO,e / FTE 2.43 285 307
- Scope 3 tonnes of COye / FTE 011 0.09 0.08
GHG emissions per sq ft | tomnesof COe/saft |  0.016] 0016  00l6
Dt coverage: Hang Seng Bank's Hong Kong operations
Data is round up to 2 decimal placss.
Key: CO,e: Carbon diowide equivalent FTE: Fuil-tima aquivalent smployes? sqft: Square foot?

For waste management, Hang Seng Bank provides a breakdown of recycled materials,
also waste disposal rate. Data of previous years are plotted onto bar charts for easy

comparison.

&5 Total waste collected for recycling (tonnes)

Types of waste collected for recylcing

2018° it 555.71 @ 2018° A 2018°
007" Y, 5123 !J 530..07 toves 0.59 tonnes_
o — = e R T E
Total waste disposed to landfill (tonnes) o _—
A 0.20 tonnes gg 0.10 tonnes
2018° e 302 .41 Mumium 7 | T e Rl )
007" D, 310.92
018" Y, 21618
| unit | 208 | 2007 | 2016 o e h!ﬂ 208
Waste disposed per FTE [tonnes/FTE| 004 | 004 | 004 ﬂg 7. iﬁ .m”"im. L v 17270'1?,1 m;r;.
Furniture 18.11 53.31 ::Tle;:;?lcal‘ 20.73 [ 47.22
e el bl gl o i
Key: FTE:Full-time equvalent employee®

#From 10ct 2017-30Sep 2018 From 1 Oct 2016 - 30 Sep 2017
! Relevant data has been collected for reporting since 2018.

2T and electrical waste which consists of flat panel display (FPD] and printed crcuit boards (PCB) are classified as hazardous waste.

# The number of full-time equivalent employees as at 30 Sep 2018, 30 Sep 2017 and 30 Sep 2016 was 8452, 7,769 and 7,786, respectively.

* From 1 Oct 2015 - 30 Sep 2016
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CR Land: Level Ill GHG, Level Il Waste

CR Land'’s 2018 Sustainability Report scores Level 11l on GHG emissions and Level Il in
waste management data. They present all environmental data in their datasheet in
Appendix 2.

TGE found total carbon dioxide emissions (total GHG) from its data with emission
intensity per HKD10,000. This achieves Level Il of our benchmark.

For Waste Management, TGE found a simple breakdown of waste disposal and
recycled/reused paper/recover. This is simple but still fulfills our Level Il requirement.

A.Environment

Al.Emissions

Al.2 Total greenhouse gas emissions and intensity ™***
Carbon dioxide emission Ton 546467 18 49747214 589,732.11
Carbon dioxide emission per 10,000 HKD revenue Ton/ 10,000 (HKD 0.0500 00419 0.055 (per RME 10,000]
Al.3 Total hazardous wastes produced and density
Naste fluorescent tubes o3l e 116,862
Al.4 Total non-hazardous wastes produced and density
Earthwork wastes Metes! Cubic meter 10,198 587 12,849 217
Rebar wastes ™! Ton 34,279 44,690
ALE How hazardous and hazardless wastes are reduced
. and results achieved
Recycled and re-used waste paper/cover ™*® Kg 65,000 12563

China Unicom: Level lll GHG, Ungraded Waste

China Unicom provides its total GHG emissions as well as emission intensity per
operating income, which achieves Level lll requirement of our benchmark.
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Indicator

er unit of infarmation flow

Low-carbon

development Water consumption/operating incame

Chemical axygen d

However, it did not provide waste management data. It claims that due to its massive
entity size in producing waste production statistics, but the company is working on it.
Detalils refer to the screenshot below:

@ SEHK ESG Reporting Guide

ge Di e Page Disclosed
1,7 A 3 3 i6.2 P37-38

P20,59,63,73

P32-33

Mate 1: At pary mainly engages in the pravision of telecomemun
INulc 2 As China Unicom is a massive entity and its business covers a wide geographical region, currently the Company is not able yet 1o produce full statistics regarding its waste production. The Company will

establish related data collection system as soon as EusaiL; .
—_— . . S . . .. . O S S . S S S S S S D D D B e e e e s el

For KPI Al.6, it mentioned its monetary worth of reused and upcycled materials by its
effort on green operation enhancement initiatives. TGE often found ESG reports only
show results of company initiatives while not providing the actual waste generation,
disposal and recycling rates. Therefore, TGE has given this report an “Ungraded” level
on its waste management data disclosure.

50 Hang Senq Index Constituents in Tiers

For GHG emissions, 24% (or 12 firms) could only align with the current HKEX
disclosure requirement, which provides total GHG emissions with an emission density,
so they are rated Level .
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Another 46% (23 firms) have their reports achieved Level Il, they reported Scope 1 and
2 emissions. And for those who reported material scope 1, 2 and 3 emissions, align with
GRI and TCFD criteria, accounted for 30% (15 firms).

GHG Emissions Data Disclosure

China Overseas Land
& Investment

Link REIT

CK Asset Holdings
AlA

Sands China

Ping An of China
Sunny Optical

Bank of China (Hong
Kong)

No. of firms and 15(30%) 23(46%) 12(24%)
percentages
Firms HSBC CK Hutchison CLP*

(according to .

Stock Code) Hang Seng Bank Towngas Want Want China
MTR Power Assets Holdings CITIC
Sino Properties Henderson Land WH Group
Hang Lung Properties Sun Hung Kai China Unicom
HKEX Properties PetroChina
Techtronic Industries New World China Shen Hua

Development

Swire

Galaxy Entertainment
Geely Holding
Sinopec

Tencent

CNOOC

China Construction
Bank

China Mobile

CK Infrastructure
Holdings

Heng An

ICBC

Wharf REIC
Country Garden HK
AAC Tech.

China Life

Bank of

CSPC Pharmaceutical
CR Land

Sino
Biopharmaceutical
Shen Zhou
International

Meng Niu Dairy
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Communications
e Bank of China

Note*: CLP believes their energy use (scope 2 emissions) are using energy generated by themselves
(scope 1 emission), so scope 2 is embedded in scope 1 data and should not be double-counted. After
reviewing similar firms as CLP that provide a detailed breakdown, TGE believes this presentation could

only reflect the total emissions of the firm, therefore rated the report as Level .

For waste management data, results show a large number—34% (17 firms) just merely
aligned with the current HKEX standard to provide the total hazardous and non-
hazardous waste data, which is Level Ill. 12% or six firms took a step further and
provide a total recycling rate to be Level Il.

For those who are willing to let readers get a full understanding of their waste
management and recycling situation, have published a breakdown of recycling materials
are Level |, accounts for 34% or 17 firms.

On the other hand, there are 20% or 10 firms who did not provide any waste generation,

disposal and recycling data. They were classified as “ungraded”.

Waste Management Data Disclosure

No. of firms 17(34%) 6(12%) 17(34%) 10(20%)
and
percentages
Firms CLP HSBC CK Hutchison Galaxy
(according to :
Stock Code) Towngas MTR Power Assets Entertainment
Hang Seng CR Land Holdings Geely Holding
Bank AAC Tech. Henderson Land China Unicom
Sun Hung Kai Shen Zhou Want Want Link REIT
Properties International China Petro China
New World Sunny Optical CITIC CSPC
Development Sinopec Pharmaceutical
Swire Techtronic AIA
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e Sino Properties Industries e ICBC
e Hang Lung e Tencent e Ping An of
Properties e CNOOC China
e WH Group e China e China Life
e HKEX Construction
e China Overseas Bank
Land & e CK
Investment Infrastructure
e China Mobile Holding
e CK Asset e Heng An
Holdings e China Shen Hua
e Sands China e Sino
e Wharf REIC Biopharmaceutic
e Bank of China al
(Hong Kong) e Country Garden
e Bank of HK
Communications e Meng Niu Dairy
e Bank of China

Conclusion

TGE found that the constituents of the Hang Seng Index tend to disclose GHG
emissions data better than waste management data. 76% or 38 firms reached Level |
and Il GHG emissions data disclosure, while only 46% or 23 firms reached Level | and Il
waste management data disclosure. TGE considers there are still many listed

companies that can have room for improvement.

4. Recommendation

TEG welcomes the consultation and suggestions for improvement by HKEX, and at the
same time TGE raises the following suggestions:
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GHG Emissions and Waste Management

e Mandatory requirements in scope 1+2 GHG emissions is not enough to reflect
the environmental performances of a firm. TGE recommends disclosing all
scopes 1,2 and 3 in their ESG reports. Moreover, TGE suggests firms with
consumer products and services as their major business to consider disclosing
GHG emissions for the whole lifecycle of products and services (from cradle to
grave);

Below is extracted from the ESG report of a major beverage provider in Japan,
they considered the scope 3 GHG emissions from cradle to grave, items shown

in the red box are the GHG emissions of a product’s end-of-life:

Breakdown of Scope 3 (Asahi Breweries, Ltd. + Asahi Soft Drinks Co., Ltd.)
Unit: kilotons-C0so

Categeory 2015 2016 2017 2018
(1) Products and services purchased 1,821 1,845 1,827 1,862
(2) Capital goods 81 314 141 98

(3) Fuel not included in Scope 1 and 2

and energy-related activities 61 61 50 60
Ej?j;r{?erésna?namn and delivery 433 1417 370 386
(5) Waste generated in the business 5 4 4 4
(6) Business trip 1 1 1 1
(7} Commute of employees 4 3 3 3

(8) Lease assets (Upstream) Mot applicable | Mot applicable | Mot applicable | Mot applicable

EgéLr:;iggsj?Tion and deliver 148 143 157 138 |
{10) Processing of sold products Mot applicable | Mot applicable | Mot applicable | Mot applicable I
I(H) Use of sold products 362 327 325 296 l
MZ)gspEalo_fsoﬁpro_duﬂ_s —_—— e 3 88 b0 52 |
(13) Lease assets {downstream) Mot applicable | Mot applicable | Mot applicable | Mot applicable
{14) Franchising Mot applicable | Mot applicable | Mot applicable | Mot applicable
(158} Investments Mot applicable | Mot applicable | Mot applicable | Naot applicahle
Total GHG emissions 2,960 3,169 2,912 2,899

Gz emissions fromthe assets being leased are excludad from (8) Lease assets (Upstream) because they are
counted inScope 1+ 2.

Mo interim products exist and (10) Processing of sold products is not applicable.

The G2 emissions from the assets heing leased are not applicable for (13) Lease assets (downstream),
because they are counted in Scope 1+ 2.

{14 Franchising is not applicable because nothing applies ta it

{15} Investments are not applicable due 1o business characteristics.
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e TGE agrees that firms should not only share the outcomes of certain initiatives
carried out but a holistic “reduction target” to respond to the current global

challenges on climate change and waste reduction;

e About waste data, firms often disclose merely a recycling amount or a recycling
rate. TGE urges them to show data of recycled materials being used and the

reduction in the use of virgin materials;

e Firms with consumer products and services should disclose the use of plastic

packaging and show the progress of reaching the zero-microplastic target; and

e To provide measurable and meaningful data according to various business units
of the firm. Firms of similar business should also come up with a common
emissions density unit for GHG emissions, waste generation, disposal and
recycling so the public could easily compare their performances.

Governance

e To disclose details of consultation with stakeholders (top management, front-line
staff, customers, investors) regarding ESG issues, and to present the whole

picture of stakeholder’s views and company’s responses and action plans; and

e To satisfy all the environmental responsibilities along the supply chain-- Request
suppliers, contractors and collaborating parties to provide environmental data of
their supplies and services to the firm. Including GHG emissions density, waste
generation density and recycling rates. Listed firms should include those data

into their own GHG emissions schedule.

Data visualization

e Firms should reassess their methodologies of data collection, calculation and
presentation. They should describe their data boundaries in detail, with the aid of
tables and charts;
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e TGE recommends keeping all environmental data (including all data in detail and
the third-party verification statement) in the ESG report. Listed companies shall
facilitate the public to have easy access to data, instead of fishing in different

sections of the company’s website; and

e This consultation suggests ESG reports to going paperless hereafter. TGE
welcomes this suggestion and suggests putting hyperlinks at the contents and

indexes for easy navigation in the report.
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